
American PRIVATE 
Economic History: Economics 315/History 315

Professor Wayne A. Grove

Fall 2004, Le Moyne College  

“You’ll never learn where it’s at until you learn where it’s from.” Coleman Hawkins

“Examine the present in light of the past, for the purposes of the future.” John Maynard Keynes

Course Overview 

In this course we examine selected topics in the development of the U.S. economy, emphasizing the 20th century.  Major themes include: the performance of the economy in long-run and international perspective; industrialization, the rise of Big Business, and the American surge to world economic leadership; the impact of the two World Wars and the Great Depression; the extension of the government’s role in the economy; the evolution of education; the role of gender and race; technological change in agriculture; bubbles in asset markets; and long-run trends in inequality.  We will make use of basic economic theory to understand each of these episodes.  At a deeper level, we will examine the evolution of the institutions of the economy, including how markets function, how business firms operate, and the interaction between markets and other social institutions, such as government and the family.  We will also focus on the sources economic growth during the century, including the important contributions of education and technological progress.

Professor’s Contact Information 


Professor Wayne A. Grove


Office: 335 Reilly Hall


Office Hours: M 1-3 pm; W 10-11 am


Phone: 445-4262



Email: grovewa@lemoyne.edu  (e-office is always open)

Required Course Materials


Book: Glen Porter, The Rise of Big Business, 1860-1920 (1992, Harlan Davidson, 2nd Ed.)


New and used are available in the Le Moyne bookstore.

Articles: You will download most readings from JSTOR or the NBER websites or from the Library’s electronic Reserve Reading—all are accessible via LeMoyne’s online library catalogue, Simon.  

Assessment

Your course grade will be determined by the weighted average of your performance on two exams, a project report and a paper, your role as a seminar leader, class participation, and attendance.  The weights are as follows:


Class Participation: 
5 percent


Seminar 
5 percent


Midterm Exam: 
25 percent


Final Exam: 
25 percent


Real vs. Nominal Project:
10 percent


Paper:

30 percent

Exams   

The midterm exam will take place on October 21st and the final exam on Dec. 17th from 12-3:30pm.  The exams will consist of multiple choice questions, short-answer and essay questions.  I will hand out a review sheet and sample questions prior to each exam.  The final exam will cover all material since the midterm exam.

There will be no make-up exams. A missed midterm or final will count as a zero except under certified extraordinary conditions.  If such a crisis occurs you must contact me immediately.  Depending upon why you missed the exam, you may receive a zero.  

Academic Honesty Policy

In fairness to students who put in an honest effort, cheaters will be harshly treated.  Any form of cheating whatsoever will result in a score of zero (0) on that assignment or examination.  

Class Participation

Five percent of your course grade will be determined by your attendance and preparation for and participation in class discussion, especially in the seminar classes.  Each student will be granted four absences without penalty, after which I deduct a third of a letter grade from your final course grade (e.g., from an A- to a B+).  This attendance policy means both that you do not need to explain the reason for missing class but that the chance that you should reserve some of your excused absences in case of an emergency.   

Quizzes

I will regularly, though not each class period with assigned readings, administer quizzes to evaluate your knowledge of the readings.  Your performance on the quizzes will influence your class participation grade.

Real vs. Nominal Project

I will provide a handout with more information about this project and will discuss it at length during the Sept. 2nd class period, when we will meet in a Computer Cluster Classroom.  It will be due in class on Tuesday, Sept. 14th.

Leading a Seminar 
Every student will lead a seminar during the semester, giving a 15 minute or so explanation of the paper.  Your role is to explain the paper; usually, the authors posit a hypothesis, explain why it is important and matters and how it relates to other research or public policy concerns, gather data, test the hypothesis, obtain results, and discuss the results and the implications of them.  Aside from all those details is the question of how well you like the project, paper and the question. 
Paper
All the readings in this course are based upon the collection and interpretation of data. This assignment is your opportunity to be an economic historian and to construct a story from the remnants of the past.  On Thursday, Sept. 16th, you will submit a one-page statement explaining: (1) your basic question or hypothesis and (2) the primary source or sources data you will be gathering, its location, and the length of the series.  Your paper is due in the last class and will count for 30 percent of your course grade.  A handout about the paper will explain the assignment in detail.

American Economic History
PRIVATE 
Course Outline & Reading Schedule

Note: All readings are to be completed before class. 

AER: American Economic Review; JEH: Journal of Economic History

Week Day
Topics/ What to Read







1.
8/31
Introductory Meeting; An Overview of 20th Century Economic History



9/2
Real vs. Nominal Project


HANDOUT: Real vs. Nominal Values; Real vs. Nominal Project assignment.


Meet in computer lab: RH 248—come ready to access your Blackboard account and to use Excel.
2.
9/7
Real vs. Nominal Values; Economic Welfare; “Betting the Planet”; Discuss the Research Paper 


HANDOUT: Wall Street Journal article comparing two generations’ quality of life.


“Betting the Planet”; “Julian Simon’s Bet with Paul Ehrlich” [Blackboard]

9/9
The Big Picture: 19th and 20th Century U.S. Economic Growth and Leadership


SEMINAR, READ and DISCUSSION: Robert J. Gordon, “Two Centuries of Economic Growth: Europe Chasing the American Frontier,” CEPR, working paper, March 30, 2004 [Blackboard].



3. 
9/14
The Bigger Picture: What Causes Economic Growth?: I


SEMINAR, READ and DISCUSSION: Daron Acemoglu, Simon Johnson and James Robinson, “Institutions as the Fundamental Cause of Long-Run Growth,” NBER working paper 10481, May 2004 [NBER].


Real vs. Nominal Project assignment due.

9/15
Guest lecturer Prof. Dighe: 7pm Grewen Auditorium: 



Was the The Wizard of Oz an economic allegory about the gold standard, the Populist movement, and other aspects of 1890s politics and economics?  



Mandatory atttendance.


9/16
Bring Your Paper Topics to Class to Discuss and Meet with Me
4.
9/21
The Bigger Picture: What Causes Economic Growth?: II


SEMINAR, READ and DISCUSSION: Edward Glaeser, Rafael La Porta, Florencio Lopez-de-Silanes, and Andrei Shleifer, “Do Institutions Cause Growth?” NBER working paper 10568, June 2004 [NBER].

9/23
The Rise of Big Business and the Merger Movement: I 



SEMINAR, READ and DISCUSSION: Glen Porter, The Rise of Big Business, 1860-1920 (Harlan Davidson): Ch. 1 & 2.  Someone for Ch.1 and someone else for Ch. 2.
5.
9/28
The Rise of Big Business and the Merger Movement: II 



SEMINAR, READ and DISCUSSION: Glen Porter, The Rise of Big Business, 1860-1920: Ch. 2 & 3.  Someone for Ch.3.


Handout: Hechscher-Olhin theory and Leontief Paradox.
 


9/30
Industrial Ascendancy


SEMINAR, READ and DISCUSSION: G. Wright, “The Origins of American Industrial Success, 1879-1940,” AER (Sept. 1990): 651-668.  [JSTOR]
6.
10/5
The Great Depression: Getting In


SEMINAR, READ and DISCUSSION: Atack and Passell (1994), Ch. 21: “The Great Depression: Explaining the Contraction”: 583-618. [E-Reserves]


10/7
The Great Depression: Getting Out



SEMINAR, READ and DISCUSSION: Cristina Romer (1992), “What Ended the Great Depression?,” JEH 52, 4(Dec): 757-784. [JSTOR]

7. 
10/12
FALL BREAK!

10/14
The Great Depression: Poverty, Unemployment, Despair


MOVIE and DISCUSSION: “Stormy Weather.”
8.
10/19
 Catch-up and Review for Exam

10/21
Midterm Exam

9.
10/26
Rise, Decline and non-Decline of American Trade Leadership


LECTURE: The “Measuring Trade ‘Leadership’ and ‘Competitiveness’ section of Peter Lindert’s (2000), “U.S. Foreign Trade and Trade Policy in the Twentieth Century,” in S. Engerman and R. Gallman (eds.), The Cambridge Economic History of the United States, vol. 3, pp. 416-432 [E-Reserves].

10/28
World War II; Wartime Prosperity?



SEMINAR, READ and DISCUSSION: R. Higgs (1992), “Wartime Prosperity: A Reassessment of the U.S. Economy in the 1940s,” JEH 52: 41-60. [JSTOR]
10.
11/2
The Rise of Big Government
 



SEMINAR, READ and DISCUSSION: R. Higgs (1987), Crisis and Leviathan (Oxford U. Press), Ch. 1 & 3. [E-Reserves]

11/4
Rosie the Riveter and Women’s Economic History



MOVIE and DISCUSSION: Rosie the Riveter.
11.
11/9
Education and Human Capital


SEMINAR, READ and DISCUSSION: Claudia Goldin (2001), “The Human Capital Century and American Leadership: Virtures of the Past,” JEH 61, 2 (June): 263-292.  [JSTOR]

11/11
Race in Labor Markets: The American Dilemma


MOVIE and DISCUSSION: LBJ: A Biography
12.
11/16 
American Education: What Went Right and Wrong? 



SEMINAR, READ and DISCUSSION: Darius Lakdawalla (2001), “The Declining Qualtity of Teachers,” NBER Working Paper No. W8263.  [NBER]



John H. Bishop (1996), “Signaling, Incentives and School Organization in France, the Netherlands, Britain, and the United States,” in Eric A. Hanushek and Dale W. Jorgenson (eds.), Improving America’s School: The Role of Incentives: 111-145. [E-Reserves]

11/18
Agriculture and Technological Change


SEMINAR, READ and DISCUSSION: Grove and Craig Heinicke (2003), “Better Opportunties or Worse? The Demise of Cotton Harvest Labor, 1949-1964,” JEH 63, 3 (Sept.): 736-767.  [Blackboard]
13.
11/23
Individual appointments with me regarding your papers. 



11/25
THANKSGIVING BREAK

14.
11/30
Twentieth Century Trends in Inequality



SEMINAR, READ and DISCUSSION: Gottschalk (1997) “Inequality, Income Growth, and Mobility: The Basic Facts,” Journal of Economic Perspectives 11, 21-40. [JSTOR]


S. Nassar, “The Rich Get Richer but Never the Same Way Twice,” The NewYork Times, Sunday (The Week in Review), August 16, 1992. [Blackboard]


12/1
Sizing Up the Post-WWII United States


Hughes & Cain, “Does our Past Have a Future?” in American Economic History, Ch. 31 [E-Reserves].



Walton & Rockoff, “Achievements of the Past, Challenges for the Future” in History of the American Economy
, Ch. 29 [E-Reserves].

15. 
12/7
Personal Voices Reflecting Back Upon the 20th Century



12/9
Big Picture; Questions and Answers for Final Exam; Reading Suggestions


Papers due.

Final Exam: Friday, Dec. 17th: 12-2:30pm

